
Carbuyer’s Guide

Decide how much car you can afford

Getting more bang for your buck
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Congratulations on making the decision to purchase a vehicle! 
Like any big decision, buying a car is both stressful and exciting. 
This guide is intended to provide you with some general tips and 
information on the car buying process.

Always begin the car buying process by creating a budget. Financial
experts suggest that you should spend no more than 10% of your
take-home pay on a car loan payment and no more than 20% 
for your total car expenses, which also includes things like gas, 
insurance, repairs and maintenance.

The less you spend on a car, the more money you have leftover for
everything else. It’s important to remember that the price of 
a car doesn’t end with you purchasing the car. You will also be 
responsible for insurance, taxes, registration, licensing, fuel, routine 
maintenance, surprise maintenance, and maybe even parking. To 
get a better idea of a car’s true cost to you, multiply a car’s sticker 
price by approximately 120%.

Experts will tell you that buying a used car is the right choice 98% 
of the time. This is because new cars lose their value quickly. Even 
the most popular new cars will lose 10% of their value as soon as you 
drive them off the lot and up to 40% of their value after 12 months. 
If you decide that new is for you, simply make sure you shop around 
for the best prices and rates.

https://www.nerdwallet.com/blog/loans/total-cost-owning-car/


Research before you buy!

Cash or credit?
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Not only is it important for you to shop around for the best price, 
but it is equally as important to do your research on car makes 
and models. Doing this may help prepare you for different types of 
maintenance the car could need in the coming years.

Edmunds is a great site to start your car-buying journey. 
There, you can shop local inventory, compare makes and models 
and even find the true value of a car. This is extremely helpful when 
dealing with dealerships. While most car dealerships have gotten 
better with price transparency, you will still find the occasional 
salesperson trying to take advantage of you. Learn how to spot 
the most common car sales tricks and how to negotiate around 
them.

Make sure you test drive any vehicle that you are thinking of 
purchasing before you start any paperwork. You never want to 
buy a vehicle before seeing how it drives. Remember, you can also 
request that a mechanic check it out before you buy it as well. You 
may have to pay for this out of pocket, but it could potentially save 
you money in the long run.

How you are going to pay for your car is ultimately up to you. This 
decision is different for everyone. If you have the means, paying 
cash is likely to be the best option. If you have to finance your 
vehicle, you will be faced with more decisions in the process such as: 
Do I buy or do I lease? Do your research and read into the difference 
between Leasing vs. Buying a New Car.

https://www.edmunds.com/
https://www.moneyunder30.com/negotiate-with-car-salesmen
https://www.moneyunder30.com/negotiate-with-car-salesmen
https://www.moneyunder30.com/negotiate-with-car-salesmen
https://www.consumerreports.org/buying-a-car/leasing-vs-buying-a-new-car/


Car Insurance3
Once you have purchased your vehicle you will need to purchase car
insurance as well. Just as you did when researching for your car, you 
will also want to compare various companies for car insurance as 
well. Like all of those annoying ads say, shopping around for rates 
really can save you hundreds of dollars a year.

It is also a good idea for you to understand what insurance you’re 
buying so you don’t pay for coverage you don’t need or get into 
an accident only to discover you didn’t have the coverage you 
thought you did. If you have questions about the ins and outs of 
car insurance, take a look at this article about purchasing the right 
amount of insurance.

Once you’ve determined how much insurance you need, it’s time to 
collect some quotes. To compare insurance rates, you have a couple 
of options. You can contact the insurance companies directly or you 
can use this tool to shop and compare.

Keep in mind that sometimes the best rates come directly from the
providers themselves, so call at least 5 companies to see if they offer 
any provider-specific perks that may not be visible from search 
engines.

If you need help regarding transportation,  
contact a WorkLife Resource Navigator.

Email: navigator@worklifepartnership.org 
Visit: askthenavigator.org 

 

Our Live Chat supports over 130 languages— 

making it easy to get help in your preferred language.

https://www.ramseysolutions.com/insurance/how-much-car-insurance
https://www.ramseysolutions.com/insurance/how-much-car-insurance
https://www.nerdwallet.com/insurance/compare-car-insurance-rates

